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ORIGIN EA-I4 

INEO OCT-01 ADP-00 SS-I5 H-02 NSC-10 AID-20 EB-II TRSE-00 

PM-09 DODE-00 STR-08 /090 R 

DRAETED BY EA/ ROC: MEMCDONNELL: BDS 

5/16/73 EXT 21321 

APPROVED BY EA/ ROC: LIMOSER 

EA - MR. BARDACH 

087940 

R 162357 Z MAY 73 
EM SECSTATE WASHDC 
TO AMEMBASSY TAIPEI 

SECRET STATE 094076 

E. O. 11652 GDS 
TAGS: EAID, TW 

SUBJECT: INOUYE COMMITTEE TRIP REPORT 

EOR YOUR INEORMATION, HERE ARE THE CONCLUSIONS AND RECOM- 
MENDATIONS CONCERNING THE ROC CONTAINED IN THE INOUYE 
COMMITTEE REPORT: 

QUOTE 1. THE ROC S ECONOMIC PEREORMANCE IS TRULY IMPRES- 
SIVE. THE COUNTRY CAN JUSTIFIABLY CALL ITSELF AN AID 
GRADUATE, SINCE TERMINATION OF TAIWAN' S DEPENDENCE ON 
US ECONOMIC ASSISTANCE HAS BEEN ACCOMPANIED BY A PERIOD 
OF RAPID ECONOMIC GROWTH. MOREOVER, THE DIPLOMATIC SET- 
BACKS OF THE LAST FEW YEARS HAVE NOT IMPEDED THIS 
GROWTH. 

2. A CONTINUED STRONG ECONOMY ON TAIWAN WOULD HELP 
AND NOT HINDER THE PROSPECTS FOR A PEACEFUL SETTLEMENT 
OF THE TAIWAN ISSUE. 

3. GRANT MILITARY ASSISTANCE SHOULD BE TERMINATED. 
CONTINUED PROVISION OF FOREIGN MILITARY SALES CREDIT 

FOR PROCUREMENT OF UNITED STATES EQUIPMENT AND SERVICES, 
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TOGETHER WITH AN ORDERLY PHASE- OUT OE CONCESSIONAL ASSIST- 
ANCE, SHOULD ASSURE DEVELOPMENT OE A SENSIBLE REPUBLIC 
OP CHINA DEPENSE CAPABILITY. 

THE DELEGATION APPLAUDS THE ROC S PROGRAM TO PURCHASE 
MORE FROM THE UNITED STATES AND URGES THAT US BUSINESS 
TAKE PULL ADVANTAGE OP THE OPPORTUNITIES THIS PROGRAM 
OPFERS. UNQUOTE 

RUSH 
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